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1. "Small and Medium Enterprises (SMEs) have many benefits which help to promote economic 

development in Sri Lanka. However, Sri Lankan SMEs have not realized their full potential 

compared to other nations. Specially innovation, which is essentia! for development, is not 

adequate in Sri Lankan SMEs and is dependent on firm and owner characteristics. A l l in all the 

government needs to take many steps to promote Sri Lankan SMEs to help them overcome 

their difficulties and reach their full potential." 

Critically evaluate the validity o f the main points in the above paragraph. 

(60 Marks) 

2. "There are two main arguments as to why self-employment arises. In Sri Lanka it appears that 

both arguments are applicable". Do you agree with this statement? Justify your answer. 

(20 Marks) 

3. "Entrepreneurial networks provide many resources to Sri Lankan SMEs which have an impact 

on their performance". Do you agree with this statement? Justify your answer. 

(20 Marks) 

4. 'Clusters, though common in many sectors in Sri Lanka, have not reached their full potential.' 

Do you agree with this statement? Justify your answer. 

(20 Marks) 
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