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1. i . Sanath who was planning to go abroad for one year, wrote to Pahan and informed that 
he expected Pahan to look after his estates, collect money due and to maintain 
everything properly. He also mentioned that Pahan should write to him regularly and 
inform him the issues and the status. As agreed Pahan met Sanath and obtained the 
keys before he left. 

However, Sanath expressly prohibited Pahan to purchase any items on credit and 
despite the prohibition Pahan purchased some items on credit from Peter for running 
the estate. Pahan looked after the Estate very well and started a small farm on one side 
of the estate and earned an additional monthly income from that. However, he had 
never mentioned about this to Sanath. Sanath got to know about this later and 
questioned about it. Sanath also refused to pay the amount due to Pahan as he had not 
given such authority. 

Discuss whether Pahan has breached any duties owed by him to Sanath and the legal 
rights of Pahan to recover his money, with reference to relevant legal principles and 
case law. 

(15 Marks) 

i i . Ravi acts as an agent of Kamal. At his capacity as an agent, several contracts were 
made by Ravi on behalf of Kamal with Senarath over the period of years. Later Kamal 
terminated Ravi's agency and it was not notified to Senarath. Ravi continued to deal 
with Senarath on behalf of Kamal. However, Senarath incurred a significant loss from 
a contract which was entered into with Ravi and it has been entered into after 
termination of Ravi's agency relationship. Senarath claimed compensation from 
Kamal for the loss incurred to him due to the contract. 

Discuss the legal implication of the above incident with reference to relevant legal 
principles and case law. 

(10 Marks) 

(Total 25 marks) 



2. i . Compare and contrast the characteristics of a company and a partnership including the 
registration process and its consequences. 

(15 Marks) 

i i . Nimal is a sole proprietor doing his business for over 10 years. He is planning to 
convert his business to a private limited company. Explain to Nimal about the 
requirements that he should satisfy to convert his business to a private limited 
company. 

(10 Marks) 

(Total 25 marks) 

3. Write short notes on any F I V E (05) of the following: 

i . Offer and acceptance 
i i . Promissory estoppel 
i i i . Capacity to contract 
iv. Privity of contract 
v. Ultra Vires Doctrine in Company Law 
vi. Misrepresentation 

vii . Mistake 
(05X5=25 marks) 

4. i . Jennings and Tambiah (1952) argue that "derived from so many different systems -
Roman, English, Sinhalese, Hindu and Muslim - the law of Sri Lanka is embarrassed 
rather by the richness of its sources than by the lack of them." Discuss this statement 
with regard to the special features of the plural legal system in Sri Lanka. 

(15 Marks) 

i i . Compare and contrast the advantages and disadvantages of Commercial Arbitration 
as an alternative dispute resolution mechanism with Litigation 

(10 marks) 

(Total 25 marks) 



5. i . Briefly explain any T H R E E (03) of the following: 

(a) Partnership property 
(b) Partnership Deed 
(c) Incoming partner and outgoing partner 
(d) Liability of a retired partner 
(e) Agency relationship among partners 

(05x3=15 Marks) 

i i . Siri and Pala started a partnership business for a catering service and commenced the 
business activities last year. Even though there was no partnership agreement 
between them, they contributed to the capital and shared the profit. They took main 
decisions about the business together and successfully catered for fifteen events and 
earned a profit of Rs. 12 million during the last year. Siri obtained Rs. 6,000,000/= 
as his profit share and started a similar business with his two brothers using the 
contacts and the business opportunities. Discuss the important issues arise in this 
situation with reference to the rights and duties of partners in a partnership. 

(10 Marks) 

(Total 25 marks) 

6. i . A offered to sell his car to B in a letter by post which was posted on 03 r d January 2018 
The letter reached to B only on 11 t h January 2018 due to a postal delay. B posted his 
letter of acceptance to buy the car on 14 th January 2018. But the letter was handed 
over to an apparently similar address in a wrong direction. 

The receiver of this letter has handed over it to the nearest post office on 21 s t January 
2018 and the Post office again delivered it to the correct recipient (A) on 31 s t January 
2018. Meanwhile, since A did not hear from B within a reasonable time period 
regarding B's acceptance, A posted his letter of revocation to B on 16 th January 2018 
and sold his car to C on 17 t h January 2018. However, this letter of revocation reached 
B on 19 t h January 2018. B expected to buy it as he is of the opinion that he has 
accepted the offer relating to it. Discuss the legal rights and obligations of each party. 

(15 Marks) 

i i . Amali and her friend Mala went to a milk bar and got two milk packets. Both of them 
were having a chat about their old days at school and Mala forgot to drink the milk 
packet. Amali drank it and as the bus came to the halt both got into the bus. Mala 
threw the milk packet to the dustbin. After few hours Amali was feeling 
uncomfortable and later on she was admitted to the hospital. Advise Amali about her 
rights and steps to be taken. 

(10 Marks) 

(Total 25 marks) 

3 



i . Amal bought a T-shirt from 'Smart Look' textile shop. He wore a T-shirt which was 
in display and asked the assistant of the shop to give a similar one of medium size to 
him. He got the shirt and paid money for it. One following morning, he wanted to 
visit his girlfriend and thought of wearing the new T-shirt he bought recently. When 
he opened the T-shirt, he noticed that there was only one sleeve on it. Amal got 
astonished and immediately went to the shop and complained. Advise Amal as to the 
available remedies. 

(10 Marks) 

i i . Ranil sold a car to Nisal. When Ranil was describing about the car, he told Nisal that 
the car was with him for the past ten years and they had enjoyed using the car. Nisal, 
who got attracted by the explanation of Ranil, bought the car. However, Nisal's 
daughter fell i l l suddenly and they had to take her to India for treatments. Because 
of the financial difficulties, Nisal had to sell the car that he recently bought from 
Ranil. A person called Ravindu bought the car. Ravindu parked the car in front of 
his house and went for work. One day few policemen came and seized the car saying 
that it is a stolen car. Ravindu is clueless and seeks assistant from you. Advice 
Ravindu. 

(15 Marks) 

(Total 25 marks) 

******************* 
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