
®S 6cDc3 

3 8 @ S ^ , C O O S £3Ss5@^DC3 - S S Q S D © £ 3 0 - 2018 

©g 3 6 © 

(OS 03S) 

c3©g5^o gesf̂ o ooSeso©: 07 

gc&n maxSra© (04) 8 § q 6 5 eocsefe). 

(@e33a5Ci)^§ epd epq)6c eŝ eoo ©sg^g epQ @©@5.) 
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UNIVERSITY OF COLOMBO, SRI LANKA 
F A C U L T Y OF L A W 

B A C H E L O R OF LAWS D E G R E E EXAMINATION - Y E A R IV- 2018 

TAX LAW 
(Three Hours) 

Total Number of Questions: 07 

Answer any FOUR questions and NO MORE 

(Candidates wil l be penalized for illegible handwriting.) 

1. The Inland Revenue Act, No 24 of 2017, re-introduces Capital Gains Tax to the tax 
regime of Sri Lanka by imposing a tax liability on the tax payer when the consideration 
received for the disposal of an investment asset exceeds the cost of the asset at the time of 
its realisation. 

Discuss the provisions of the Inland Revenue Act, No 24 of 2017, which imposes tax 
liability on capital gains, with special reference to the definitions of the terms investment 
asset, consideration, cost and realisation. 

2. Danny Perera is the sole proprietor of a licensed gaming and betting centre named "D 
Entertainment". He incurred the following expenses during the year of assessment and 
wishes to deduct the said expenses in calculating his income. How would you advise 
him? 

A. Printing charges amounting to a sum of Rs 500,000/- for printing entrance tickets 
for "D Entertainment". 

B. Rs 250,000/- that was lost by him while playing at the casino. 

C. A fine of Rs 50,000/- payable to the government for failing to renew the gaming 
license by the due date. 

D. Rs 75,000/- that was spent to buy office attire including shoes to be worn at the 
business premises. 
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E. Rs 100,000/- spent on purchasing a new gambling machine to be used for his 
business. 

3. Critically analyse the statutory provisions laid down in the Inland Revenue Act, No 24 of 
2017, with regard to the sources of income in calculating a person's assessable income. 
You are required to consider the impact of these statutory provisions on tax payers, as 
well as on capacity for revenue generation of the government of Sri Lanka. 

4. One of the key principles of a taxation regime is that it should be simple and easy to 
implement. Discuss, with reference to the Inland Revenue Act, No 24 of 2017, to what 
extent this principle has been followed. 

5. Critically evaluate the appeals procedure in the Inland Revenue Act, No 24 of 2017, in 
relation to: 
a. the public law rights of the taxpayer; 
b. the relevance of the Tax Appeal Commission Act, No 23 of 2011. 

6. Assess the following, with reference to the relevant provisions of the Inland Revenue Act 
No 24 of 2017: 
a. whether the powers of recovery of tax in default given to the Inland Revenue 

Department exceed their purpose; 
b. the effectiveness of the tax avoidance provisions of the Act. 

7. Critically evaluate the tax liability of any two of the following: 
a. charitable institutions; 
b. trusts; 
c. investment income. 
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