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(1) Identify any tourist generating country to Sri Lanka of your choice and discuss the followings: 

i) Basic socio-demographic information of this tourist generating country 

ii) Key characteristics and recent trends of outbound tourism of this tourist generating 

country 

i i i) Major characteristics and the recent patterns of inbound tourism of this tourist 

generating country in Sri Lanka 

iv) Key suggestions to promote inbound tourism from this tourist generating country to 

Sri Lanka 

(2) a) What is meant by an economy? 

b) Conceptually explain how tourism industry can involve with economic development of a 

country. 

c) Recognize any theme of tourism development of your choice and explain the possible Direct, 

Indirect and Induced Effects of such tourism development of a destination/country. 

d) Explain the interrelated nature of tourism development with the other sectors of the economy. 
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(3) a) What is meant by forward and backward linkages of tourism development of a country? 

b) How do you explain such linkages with the three sectors of Sri Lankan economy? 

c) What is meant by the leakages of tourism industry? 

d) Explain the major strategies that can reduce such leakages of tourism development in Sri 

Lanka. 

(4) a) "Every choice has its own cost". Explain this statement by using the most suitable concept in 

Economics. 

b) Consider a tourism economy is producing two tourism products, namely: Sport Tourism and 

Ecotourism. The following table gives you several points on this economy's Production 

Possibility Curve. 

Sport Tourism Ecotourism 
60 

1 10 50 
20 30 
30 0 

c) Graph the Production Possibility Curve of this tourism economy. 

d) Why is this production possibility curve downward sloping? 

e) What does it mean if this Production Possibility Curve is concave to the origin? 

f) How do you explain if this economy is representing a point that is located inside the 

production possibility curve? 

g) What should happen on this Production Possibility Curve if this economy is targeting to 

produce 22 units of sport tourism and 40 units of ecotourism? 

h) Assume that the government is to introduce a new training programme for human resource 

development of tourism industry with no charges/fees from rural youth. Answer following 

with the support of suitable curves. 

a. Draw a Production Possibility Curve to explain this initiation. 



b. Explain the possible impacts of this training programme on the Production Possibility 

Curve. 

c. Explain the possible opportunity cost of increasing tourism products from the initial 

level after the successful implementation of this training programme: 

(5) a) Explain why tourism demand can be upward-sloping in some cases. 

b) What are factors that can shift the tourist demand curve for "Ape Gama Tourist Site" 

upward? Explain your answer with the support of suitable curves and table. 

c) How do you apply following demand concepts with "Ape Gama Tourist Site": 

i) Bennett's Law 

ii) Engel's Law 

iii) Effective or Actual Demand 

iv) Potential Demand 

v) Deferred/Postponed Demand 

(6) a) Explain why supply curve of tourism product is upward-sloping. 

b) Viswa Green Travel Agency has calculated the quantities of demand for and supply of its travel 

agency services as below through its recent market research. 

Price of the Package Demand for Package (000) Supply of Package (000) 

200 100 220 

180 120 200 

160 140 180 

140 160 160 

120 180 140 

100 200 120 

80 220 100 

a) Draw the demand and supply curves. 

b) Calculate the equilibrium price and quantity? 

c) What would be the effect of charging package price to US$ 80? 
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What would be the effect of charging package price to US$ 180? 

What is the likely effect of introducing new technology for supply? 

What is the likely effect of receiving a subsidy from the government? 

What will be the possible effect if tourist arrivals increase by 20%? 

What is likely effect of increasing motor insurance for cars and vans? 

What will be the possible effect of increasing the promotion of internet booking (such 

booking.com)? 

What will be the possible effect of decreasing the income levels of tourists? 

(Explain your answers with the support of suitable curves) 

http://booking.com

