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Department of Economics 

Diploma in Micro Finance (DMF) 2017 
DMF 007- Delinquency Management 

Time: 02 Hours 
Answer four (04) Questions including 1st question 

1. " Prajashakthi Participatory Development Foundation " has categorized its loan portfolio as at 
31.12.2016 as follows. 

Category (Age wise) Balance Outstanding (Rs.) Loan Loss provision Rate 
Current Portfolio (On time) 8,750,000.00 0.5 
Past due below 30 days 1,250,000.00 5% 
Past due 31-60 days 865,000.00 10% 
Past due 61-90 days 675,000.00 20% 
Past due 91 -180 days 265,000.00 50% 
More than 180 days 575,000.00 100% 

12,380,000.00 

a. Calculate the Portfolio at Risk (PAR) for more than 30 days in past due. 

b. What will be the PAR ratio, if written off of past dues for more than 180 days? 

c. Assume a sum of Rs. 350,000/- Past due amount for more than 180 days been re-scheduled on 
10.12.2016 and has included in current portfolio. 

Taking in to consideration this, calculate the "Adjusted PAR "for more than 30 days past dues. 

2. a. What do you mean by Delinquency? 

b. How does Delinquency effect your organization as well as your customer? 

3. "Microfinance loan facilities are obtained by economically poor People" 

Therefore, Interest rate charge by them should be lower. Explain your view on the above 
statement. 

4. Describe what the factors are to be considered in deciding a sustainable interest rate for 
Microfinance institutions. (MFI's) 

5. Describe your views on " Swashakthi Loan scheme " which Introduced by the Government to 
promote small enterprises. 

6. What is the relationship between past due loans, interest income, profit &. sustainability in MFI? 
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